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Political Economics

Lecture Nr. 15965-01, Fall 2025

Prof. Dr. Alois Stutzer, alois.stutzer@unibas.ch

Start: Tuesday, September 16, 2025

Time: 4:15-6:00 p.m.

Place: WWZ, Peter Merian-Weg 6, Seminarraum S15 HG.31
The course is planned as an in-class course.

Duration: 1 semester

Frequency: Every fall semester

Credit points: 3CP

Module: See the list in the online course directory.

Condition of Completed bachelor’s degree in economics. For non-faculty students, prior

participation: attendance of the course “Einfiihrung in die Politische Okonomie” is
recommended.

Teaching assistant: Benjamin Jansen, b.jansen@unibas.ch

Last update: 11.04.2025

I. General information

The economic approach helps gaining a better understanding of political institutions and processes
as well as the outcomes in terms of economic and fiscal policy. The lecture focuses on the scientific
discussion of theoretical models and related empirical research, as well as the possibilities and
limitations of political economics. To facilitate such a discussion, students are expected to read
the assigned texts in advance and to actively participate in the course.

I1. Credit points and grading
A written exam will be conducted at the end of the course. The performance will be graded. 3
credits will be awarded for successful completion of the course.

I1I. Literature

The introductory literature for each topic is indicated in the program with an /. The further
literature is indicated under F. In addition, basic texts B are referenced for some topics. Please
consult the relevant papers if you have difficulty with the introductory literature. Additional works
will be referred to during the course.

Electronic files of the listed literature will be made available to participants online via ADAM.
Current handbook:

- Congleton, Roger D., Bernard N. Grofman und Stefan Voigt (Hrsg.) (2019). The Oxford
Handbook of Public Choice. Vol. 1 and 2. New York: Oxford University Press.
Accessible online via University of Basel (and VPN)
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Monographies about the topic:

- Mueller, Dennis C. (2003). Public Choice IIl. Cambridge, New York and Melbourne:
Cambridge University Press.

- Besley, Timothy (2006). Principled Agents? The Political Economy of Good Government.
Oxford: Oxford University Press.

IV. Expected schedule
Date Topic
Part 1 Politics from the perspective of political economy

16 September

23 September

30 September

07 October

Introduction: homo oeconomicus in politics
I: Congleton (2019)

Why is there a state?

I: Ostrom (1998)

F: Acemoglu (2003)

B: Mueller (2003): Chap. 2-3

Models of government behavior
I: Mueller (2003): Chap. 11-12

Models of government behaviour: political selection
I: Besley (2005)
F: Braendle and Stutzer (2019)

Part 2
14 October

21 October

28 October

04 November

Fundamental political institutions

Economic theory of representative democracy |
I: Persson and Tabellini (2004)
B: Mueller (2003): Chap. 13.1-13.6

Economic theory of representative democracy I1

I: Persson and Tabellini (2004)

B: Mueller (2003): Chap. 13.1-13.6

F: Funk and Gathmann (2013), Eichenberger and Schafer (2022)

Economic theory of direct democracy
I: Frey and Stutzer (2006)
F: Matsusaka (2018), Stutzer et al. (2019)

Economic theory of federalism
I: Oates (2005)
F: Eichenberger and Frey (2006), Kantorowicz (2019)




NXe oo
_<|§_2>_ University WW (Z

/XN of Basel

Part 3 Key actors in the political process

11 November Interest groups
I: Heckelman (2019), Hillman and Van Long (2019)
F: Bertrand et al. (2014)

18 November Bureaucracy and corruption
I: Mueller (2003): Chap. 16, Aidt (2019)
F: Ferraz and Finan (2011)

25 November Media
I: Stromberg (2015), Leeson (2008)

02 December Behavior of voters and politicians

Research window
I: Balles et al. (2024)

09 December Written exam
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